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RESERVE REQUIREMENTS 

Supplement to Regulation B 9 Effective December 30, 1986

To All Depository Institutions, and Others Concerned, 
in the Second Federal Reserve District:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve System:

The Federal Reserve Board has announced an increase in the amount of net transaction accounts to which the 
3 percent reserve requirement will apply in 1987 from $31.7 million to $36.7 million. The Board also increased the amount 
of a depository institution’s reservable liabilities that are subject to a zero percentage reserve requirement from $2.6 mil­
lion to $2.9 million of total reservable liabilities, and increased the reporting cutoff level distinguishing weekly reporters 
from quarterly reporters from $26.8 million to $28.6 million of total deposits and other reservable liabilities.

These adjustments take effect beginning December 30, 1986.
The Board made the changes in accordance with provisions of the Monetary Control Act. The Act requires the Board 

to amend its Regulation D — Reserve Requirements of Depository Institutions — annually to increase the amount of 
transaction accounts subject to a 3 percent reserve requirement. The annual adjustment must be 80 percent of the annual 
percentage change in the transaction accounts held by all depository institutions. The growth in total net transaction ac­
counts of all depository institutions from June 30,1985 to June 30,1986 was 19.6 percent. The statutory rule thus requires 
an increase of $5.0 million over last year’s amount to $36.7 million.

The Board is also required by the Gam-St Germain Depository Institutions Act of 1982 to amend Regulation D to 
adjust the amount of a depository institution’s total reservable liabilities that are exempt from reserve requirements for the 
upcoming year by 80 percent of any annual percentage increase in total reservable liabilities for all depository institutions. 
Growth in total reservable liabilities was 13.6 percent from June 30, 1985 to June 30, 1986, requiring an increase in the 
reserve requirement exemption to $2.9 million.

The Board is also increasing the reporting cutoff level distinguishing weekly reporters from quarterly reporters from 
$26.8 million to $28.6 million of total deposits and other reservable liabilities. The cutoff level is indexed to 80 percent of 
the annual percentage increase in total deposits and other reservable liabilities for all depository institutions. The annual 
adjustment of the cutoff level is computed as of June 30 of each year. Institutions with total deposits and other reservable 
liabilities below the reserve requirement exemption amount of $2.9 million are excused from reporting even on a quarterly 
basis if their deposits can be estimated from other sources.

Enclosed is a copy of a revised Supplement to Regulation D, effective December 30, 1986. Printed on the 
following pages is the text of the Board’s notice in this matter, which has been reprinted from the F e d e ra l R e g is te r  of 
December 1.



Questions regarding Regulation D may be directed to any of the following:

Reporting Requirements:
Nancy Bercovici, Manager, Statistics Department (Tel. No. 212-720-8227)
Monica Goldberg, Chief, Deposit Reports Division (Tel. No. 212-720-8590)

Maintenance Requirements:
Donald R. Anderson, Manager, Accounting Department (Tel. No. 212-720-5250)
Anthony Fressola, Chief, Accounting Control Division (Tel. No. 212-720-5803)

Interpretation of Regniation D:
Joyce E. Motylewski, Assistant Counsel, Legal Department (Tel. No. 212-720-5024)
Eric K. Tarlow, Supervising Examiner, Compliance Examinations Department (Tel. No. 212-720-5919)

E. G e r a ld  C o r r ig a n ,
P r e s id e n t .

FEDERAL RESERVE SYSTEM

12 CFR Part 204
{Regulation D; Docket No. R-05851

Reserve Requirements ©f Depository 
Institutions; Reserve Requirement 
Ratios

AGENCY: B oard  o f  G o v er n o r s  of the 
F ed era l R e se r v e  S y s tem .
ACTION: Final rule.

SUMMARY: T h e  B oard  is  a m e n d in g  12 
CFR Part 204 (R eg u la tio n  D — R e se r v e  
R eq u irem en ts  o f  D e p o s ito r y  
In stitu tio n s): (1) T o  in c r e a se  th e  am ou n t  
o f  tr a n sa c tio n  a c c o u n ts  su b je c t  to a 
r e se r v e  req u irem en t ra tio  o f  th ree  
p ercen t, a s  req u ired  b y  s e c t io n  
19(b )(2)(C ) o f  th e  F ed era l R e se r v e  A ct  
(12 U .S .C . 461(b )(2)(C )), from  $31.7  
m illio n  to $36.7  m illio n  of n et  
tr a n sa c tio n  a cco u n ts: (2) to  in c r e a se  the 
a m o u n t o f  r e se r v a b le  l ia b il it ie s  o f  e a c h  
d e p o s ito r y  in stitu tio n  th at is  su b je c t  to a 
r e se r v e  req u irem en t o f  z er o  p e r ce n t, a s  
req u ired  b y  se c t io n  1 9 (b j( l l) (B )  o f  th e  
F ed era l R e se r v e  A c t  (12 U .S .C . 
4 6 1 {b )( ll) fB )j , from  $2.6  m illio n  to $2 .9  
m illio n  o f  r e se r v a b le  l ia b ilit ie s :  a n d  (3) 
to  in c r e a se  the rep ortin g  c u to ff  le v e l  
w h ich  is u sed  to s e p a r a te  w e e k ly  
rep o rters from  qu arter ly  rep o rters from  
$26.8  m illio n  to $28.6  m illio n  o f  to ta l 
d e p o s its  an d  o th er  r e se r v a b le  l ia b il it ie s .

EFFECTIVE DATE: D e c e m b e r  30, 1986.
FOR FURTHER INFORMATION CONTACT:
John H arry Jorgen son . S e n io r  A tto r n e y  
(2 0 2 /4 5 2 -3 7 7 8 ), L egal D iv is io n , or P au l 
O ’B rien, E c o n o m ist  (2 0 2 /4 5 2 -3 5 8 9 ), 
D iv is io n  o f  R e se a r c h  a n d  S ta t is t ic s ;  for  
u sers o f  th e  T e le c o m m u n ic a t io n s  D e v ic e  
for the D e a f  (T D D ), E a r n e stin e  H ill or 
D o ro th ea  T h o m p so n  (2 0 2 /4 5 2 -3 5 4 4 ):  
B oard  o f  G o v ern o rs  o f  th e  F ed era l  
R e se r v e  S y s te m , W a sh in g to n , D C , 20551. 
supplem entary  in fo r m a tio n : S e c t io n  
19(b)(2) o f  th e  F ed era l R e se r v e  A c t  
req u ires e a ch  d e p o s ito r y  in stitu tio n  to  
m a in ta in  w ith  the  F ed era l R e se r v e  
S y s te m  r e se r v e s  a g a in s t  its  tr a n sa c t io n  
a c c o u n ts  an d  n o n p e r so n a l tim e d e p o s its ,  
a s  p rescr ib ed  b y  B oard  r e g u la tio n s . T h e  
in itia l r e ser v e  r eq u ire m en ts  im p o se d  
u n d er  se c tio n  19(b)(2) w e r e  se t  a t th ree  
p e rcen t for e a ch  d e p o s ito r y  in s t itu t io n ’s 
to ta l tr a n sa c tio n  a c c o u n ts  o f  $25 m illio n  
or le s s  and  at 12 p e r ce n t on  to ta l  
tr a n sa c tio n  a c c o u n ts  a b o v e  $25 m illio n . 
S e c t io n  19(bj(2) further p r o v id e s  that, 
b e fo r e  D e ce m b e r  31 o f  e a c h  y ea r , the  
B oard  sh a ll i s su e  a r eg u la tio n  a d ju stin g  
for the  n e x t c a le n d a r  y e a r  th e  to ta l  
d o lla r  a m o u n t o f  the tr a n sa c t io n  a c c o u n t  
tra n ch e  a g a in st  w h ic h  r e s e r v e s  m u st b e  
m a in ta in e d  at a r a tio  o f  th ree  p ercen t. 
T h e  a d ju stm en t in th e  tr a n ch e  is  to  b e  80  
p e r ce n t o f  the p e r c e n ta g e  c h a n g e  in to ta l 
tr a n sa c tio n  a c c o u n ts  for a ll d e p o s ito r y  
in s t itu t io n s  d e te rm in e d  a s  o f  June 30 o f  
e a c h  y ea r.

C urrently , the a m o u n t o f  th e  lo w

.e s e r v e  tra n ch e  on  tr a n sa c t io n  a c c o u n ts  
is  $31.7  m illio n . T h e  g r o w th  in  th e  to ta l 
n e t tr a n sa c tio n  a c c o u n ts  o f  a ll 
d e p o s ito r y  in st itu t io n s  from  June 30,
1985, to  June 3 0 ,1 9 8 6 , w a s  19 .6  p e r ce n t  
(from  $427.2  b illio n  to $510 .8  b illio n ). In 
a c c o r d a n c e  w ith  s e c t io n  19(b )(2 ), th e  
B oard  is a m e n d in g  R e g u la tio n  D  to  
in c r e a se  the a m o u n t o f  th e  lo w  r e s e r v e  
tra n ch e  for tr a n sa c tio n  a c c o u n ts  for  1986  
b y  $5.0 m illio n  to $36.7  m illio n .

S e c t io n  1 9 (b ) ( l l ) (A )  o f  th e  F ed er a l  
R e se r v e  A c t  p r o v id e s  th a t $2  m iilio n  o f  
r e se r v a b le  l ia b il it ie s  1 o f  e a c h  
d e p o s ito r y  in stitu tio n  sh a ll b e  su b je c t  to  
a z er o  p e r ce n t r e se r v e  r eq u irem en t. 
S e c t io n  1 9 (b ) ( l l ) (A )  p erm its  e a c h  
d e p o s ito r y  in stitu tio n , in  a c c o r d a n c e  
w ith  the  ru les an d  r eg u la tio n s  o f  th e  
B oard , to d e s ig n a te  th e  r e s e r v a b le  
l ia b il it ie s  to w h ic h  th is  r e se r v e  
req u irem en t e x e m p tio n  is  to  a p p ly . 
H o w e v e r , if  tr a n sa c tio n  a c c o u n ts  are  
d e s ig n a te d , o n ly  th o se  th a t w o u ld  
o th e r w ise  b e  su b je c t  to  a th ree  p e r c e n t  
r e se r v e  req u irem en t [i.e„ tr a n sa c t io n  
a c c o u n ts  w ith in  the lo w  r e se r v e  
req u irem en t tran ch e) m a y  b e  so  
d e s ig n a te d .

S e c t io n  1 9 (b j( ll) (B )  o f  the  F ed er a l  
R e se r v e  A c t p r o v id e s  that, b e fo r e  
D e c e m b e r  31 o f  e a c h  y ea r , th e  B oard

1 Reserval.ie liabilities include transaction 
accounts, nonpersonal time deposits, and 
Eurocurrency liabilities as defined in section 
19(b)(0) of the Federal Reserve Act.
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sh a ll is su e  a reg u la tio n  a d ju stin g  for  the  
n e x t  c a le n d a r  y e a r  the d o lla r  a m o u n t o f  
r e se r v a b le  lia b il it ie s  e x em p t from  
r e se r v e  req u irem en ts. T h e  c h a n g e  in the  
am ou n t is to be  m a d e  o n ly  if  the  to ta l  
r e se r v a b le  l ia b il it ie s  h e ld  at all 
d e p o s ito r y  in stitu tio n s  in c r e a se s  from  
o n e  y e a r  to the n e x t. T h e  p e r c e n ta g e  
in c r e a se  in  the e x e m p tio n  is  to  b e  80  
p ercen t o f  the  p e r c e n ta g e  in c r e a se  in 
to ta l r e se r v a b le  l ia b il it ie s  of all 
d ep o sito ry ’ in st itu t io n s  d e te r m in e d  a s  o f  
June 30 e a c h  y e a r . T h e  g ro w th  in to ta l 
r e se r v a b le  lia b il it ie s  o f a ll d e p o s ito r y  
in s t itu t io n s  from  June 30, 1985, to  June  
30, 1986, w a s  13.6 p e r ce n t (from  $928 .0  
b illio n  to $1,054.3 b illio n ). In a c c o r d a n c e  
w ith  s e c t io n  1 9 (b ) ( l l ) ,  th e  B oard  is  
a m e n d in g  R e g u la tio n  D to in c r e a se  the  
a m ou n t o f  the  r e se r v e  req u irem en t  
e x e m p tio n  for 1987 b y  $0.3 m illio n  to  
$2.9  m illion .

A s  a resu lt, th e  e ffe c t  o f  th e se  
a m e n d m e n ts  is  to  m o d ify  th e  lo w  
r e se r v e  tra n ch e  (w h ic h  is $36  7 m illion , 
e ffe c t iv e  D e c e m b e r  30, 1986) to a p p ly  a 
zero  p e r cen t r e se r v e  r eq u irem en t o n  the  
first $2.9 m illio n  o f  tr a n sa c t io n  a c c o u n ts  
(e ffe c t iv e  January 1 ,1 9 8 7 )  an d  a th ree  
p e rcen t r e se r v e  req u irem en t on  the  
rem a in d er  o f  the  lo w  r e se r v e  tra n ch e . 
A n y  am ou n t o f  th is z er o  p e r ce n t r e se r v e  
req u irem en t tran ch e  rem a in in g  a fter  
a p p ly in g  it to  tr a n sa c t io n  a c c o u n ts  w ill  
th en  b e  a p p lie d  to  n o n p e r so n a l tim e  
d e p o s its  w ith  m a tu r it ie s  o f  l e s s  than  IV 2 
y e a r s  or to  E u rocu rren cy  lia b il it ie s ,  b o th  
o f  w h ic h  are su b je c t  to  a r e se r v e  
req u irem en t ra tio  o f  th ree  p ercen t.

T h e  tran ch e  a d ju stm e n t a n d  the  
r e se r v a b le  l ia b il it ie s  e x e m p tio n  
ad ju stm en t for w e e k ly  rep orting  
in s titu tio n s  w ill  b e  e f fe c t iv e  sta r tin g  
w ith  the r e se r v e  c o m p u ta tio n  p er io d  
b eg in n in g  on  D e c e m b e r  3 0 .1 9 8 6 . a n d  
w ith  th e  co rr esp o n d in g  r eser v e  
m a in te n a n c e  p e r io d s  b e g in n in g  Janu ary
1 .1 9 8 7 , for net tr a n sa c tio n  a c c o u n ts , a n d  
on  January 2 9 .1 9 8 7 , for o th er  r e s e r v a b le  
l ia b il it ie s .  For in stitu tio n s  th a t report 
q u arterly , the  tra n ch e  a d ju stm e n t an d  
the e x e m p tio n  w ill  b e  e f fe c t iv e  w ith  the  
co m p u ta tio n  p er io d  b e g in n in g  on  
D e c e m b e r  16, 1986, a n d  writh th e  r e se r v e  
m a in te n a n c e  p er io d  b e g in n in g  January
1 5 .1 9 8 7 . In a d d itio n , all e n t it ie s  
cu rren tly  su b m ittin g  Form  FR 2900 w ill 
co n tin u e  to  su b m it rep o rts  to the F ed em !  
R e se rv e  under current rep orting  
p ro ced u res .

In order to red u ce  th e  rep ortin g  
bu rd en  for sm a ll in s titu tio n s , the  B oard  
e s ta b lish e d  a d e p o s it  rep ortin g  c u to ff  
le v e l  (cu rren tly  $26.8  m illio n  in to ta l 
d e p o s its  and  o th er  r e se r v a b le  l ia b il it ie s )  
to  d e term in e  d e p o s it  rep ortin g  
fr eq u en cy . In M arch  o f  1985, the B oard  
d e c id e d  to in d e x  th is rep ortin g  c u to ff

le v e l  eq u a l to  80 p e r ce n t o f  the  a n n u a l  
ra te  o f  in c r e a se  o f  to ta l d e p o s it s  a n d  
o th er  r e s e r v a b le  l ia b il i t ie s .2 In stitu tio n s  
are sc r e e n e d  during the s e c o n d  qu arter  
o f  e a c h  y e a r  to d e te rm in e  rep ortin g  
fr eq u e n c y  b e g in n in g  the fo llo w in g  
S e p te m b e r .

A ll U .S . b r a n c h e s  a n d  a g e n c ie s  o f  
fo re ig n  b a n k s  a n d  a ll E d ge a n d  
A g r e e m e n t C o rp o ra tio n s , r e g a r d le s s  o f  
s iz e , a n d  a ll o th er  in st itu t io n s  w ith  
r e s e r v a b le  l ia b il i t ie s  in  e x c e s s  o f  the  
e x e m p tio n  le v e l  a m o u n t p r e sc r ib e d  b y  
s e c t io n  1 9 ( b ) ( l l )  o f  th e  F ed er a l R e se r v e  
A c t  an d  w ith  at le a s t  $26.8  m illio n  in  
to ta l d e p o s its  a n d  o th er  r e se r v a b le  
l ia b il it ie s  are r eq u ired  to  file  w e e k ly  th e  
R eport o f  T r a n sa c t io n  A c c o u n ts . O ther  
D e p o s its  an d  V a u lt C a sh  (Form  FR 
2900). D e p o s ito r y  in s t itu t io n s  w ith  
r e se r v a b le  l ia b il it ie s  in e x c e s s  o f  the  
e x e m p tio n  le v e l  a m o u n t but w ith  to ta l 
d e p o s its  a n d  o th er  r e se r v a b le  l ia b il it ie s  
le s s  th an  $2 6 ;8 m illio n  m a y  file  the Form  
FR 2900 q u arterly . In stitu tio n s  that 
o b ta in  fu n d s from  n o n -U .S . so u r c e s  or 
that h a v e  fo reig n  b r a n c h e s  or 
in te rn a tio n a l b a n k in g  fa c il it ie s  are  
req u ired  to  file  th e  R ep ort o f  C erta in  
E u rocu rren cy  T r a n sa c t io n s  (Form  FR 
2950) on the sa m e  fr eq u e n c y . T h e  
rep ortin g  c u to ff  le v e l  is  a ls o  u sed  to 
d ete rm in e  w h e th e r  an  in stitu tio n  w ith  
r e se r v a b le  l ia b il it ie s  at or b e lo w  the  
e x e m p tio n  le v e l  a m o u n t m u st file  the  
Q u arter ly  R ep ort o f  S e le c te d  D e p o s its ,  
V a u lt C ash , a n d  R e se r v a b le  L ia b ilit ie s  
(Form  FR 2910q) or the A n n u a l R eport o f  
T o ta l D e p o s its  a n d  R e se r v a b le  
L ia b ilit ie s  (Form  FR 2910a).

From  June 30, 1985, to  June 3 0 ,1 9 8 6 , 
to ta l d e p o s its  an d  o th er  r e se r v a b le  
l ia b il it ie s  g r e w  8.1 p e r ce n t, from  $2.87  
tr illion  to $3.11 tr illion . T h is  r esu lts  in an  
in c r e a se  in  th e  c u to ff  le v e l  
d is tin g u ish in g  w e e k ly  from  q u arterly  
rep orters o f  $1.8 m illio n  from  the current 
$26.8 m illio n  to $28.6  m illio n . B a se d  on  
the  in d e x a tio n  o f  the  r e se r v e  
req u irem en t e x e m p tio n , the c u to ff  le v e l  
for to ta l d e p o s its  and  o th er  r e se r v a b le  
l ia b il it ie s  a b o v e  w h ic h  rep o rts  o f  
d e p o s its  m u st b e  f ile d  r is e s  $0.3 m illio n  
to  $2.9 m illio n . In stitu tio n s  w ith  to ta l 
d e p o s its  and  o th er  r e se r v a b le  lia b il it ie s  
b e lo w  $2.9  m illio n  are e x c u s e d  from  
rep ortin g  if  th eir  d e p o s its  c a n  b e  
e s t im a te d  from  o th e r  so u r c e s . T h e $28.6  
m illio n  c u to ff  le v e l  for w e e k ly  rep orters  
an d  the $2.9 m illio n  le v e l  th r e sh h o ld  for  
rep ortin g  w ill  b e  u se d  in the  se c o n d

2 Total deposits and other reservable liabilities is 
the sum of gross transaction deposits, savings 
accounts, and time deposits plus the sum of 
reservable obligations of affiliates, ineligible 
acceptance liabilities, and net Eurocurrency 
liabilities.

q u arter  1987 d e p o s it s  rep ort sc r e e n in g  
p r o c e s s  to id e n tify  w e e k ly  a n d  qu arter ly  
rep o rters an d  the a d ju stm e n ts  w ill  b e  
m a d e  w h e n  th e  n e w  d e p o s it  rep ortin g  
p a n e ls  are im p le m e n te d  in  S e p te m b e r  
1987.

F in a lly , th e  B oard  m a y  req u ire  a 
d e p o s ito r y  in s t itu t io n  to rep ort on  a 
w e e k ly  b a s is  r e g a r d le s s  o f  the  c u to ff  
le v e l ,  i f  the  in stitu tio n  m a n ip u la te s  its  
to ta l d e p o s it s  a n d  o th er  r e s e r v a b le  
l ia b il it ie s  in  ord er  to q u a lify  for  
q u a rter ly  rep ortin g . S im ila r ly , a n y  
d e p o s ito r y  in stitu tio n  th a t rep o rts  
q u a rter ly  m a y  b e  req u ired  to rep ort 
w e e k ly  an d  to m a in ta in  a p p ro p ria te  
r e se r v e  b a la n c e s  w ith  its  R e se r v e  B ank  
if, during its  c o m p u ta tio n  p er io d , it 
u n d e r s ta te s  its  u su a l r e s e r v a b le  
l ia b il it ie s  or it o v e r s ta te s  th e  d e d u c tio n s  
a l lo w e d  in c o m p u tin g  req u ired  r e se r v e  
b a la n c e s .

T h e  p r o v is io n s  o f  5 U .S .C . 553(b) 
r e la tin g  to  n o t ic e  a n d  p u b lic  
p a r tic ip a tio n  h a v e  n o t b e e n  fo l lo w e d  in  
c o n n e c t io n  w ith  th e  a d o p tio n  o f  th e se  
a m e n d m e n ts  b e c a u s e  th e  a m e n d m e n ts  
in v o lv e  a d ju stm e n ts  p r e sc r ib e d  b y  
sta tu te  an d  a n  in te r p r e ta t iv e  s ta te m e n t  
rea ffirm in g  th e  B o a rd 's  p o lic y  
c o n c e r n in g  rep o rtin g  p r a c t ic e s . T h e  
a m e n d m e n ts  a ls o  r ed u c e  r eg u la to ry  
b u rd en s o n  d e p o s ito r y  in s t itu t io n s .  
A c c o r d in g ly , the  B oard  b e l ie v e s  th a t  
n o tic e  a n d  p u b lic  p a r t ic ip a t io n  is  
u n n e c e s s a r y  a n d  c o n tr a ry  to  th e  p u b lic  
in te re st.

Regulatory Flexibility Act Analysis. 
P u rsu an t to s e c t io n  605(b ) o f  th e  
R eg u la to ry  F le x ib ility  A c t  (Pub. L. 9 6 -  
354, 5 U .S .C . 601 et seq.), th e  B oard  
c e r t if ie s  th a t th e  p r o p o se d  a m e n d m e n ts  
w ill  n o t h a v e  a s ig n if ic a n t  e c o n o m ic  
im p a c t on  a su b s ta n t ia l  n u m b er  o f  sm a ll  
e n tit ie s .  T h e  p r o p o se d  a m e n d m e n ts  
r ed u c e  c er ta in  reg u la to r y  b u r d e n s  for a ll 
d e p o s ito r y  in s t itu t io n s , r ed u c e  c er ta in  
b u rd en s for sm a ll d e p o s ito r y  
in s titu tio n s , a n d  h a v e  n o  p a r ticu la r  
e f fe c t  on  o th er  sm a ll e n t it ie s .

List of Subjects in 12 CFR Par* 204
B a n k s, ban k in g; C urrency; F ed era l  

R e se r v e  S y stem ; P e n a lt ie s  a n d  rep ortin g  
r eq u irem en ts .

P u rsu an t to  the  B o a rd 's  a u th o r ity  
u n d er  s e c t io n  19 o f  th e  F ed er a l R e se r v e  
A c t, 12 U .S .C . 461 et seq., th e  B oard  is  
a m e n d in g  12 CFR Part 204 a s  fo llo w s:

PART 204— RESERVE REQUIREMENTS 
OF DEPOSITORY INSTITUTIONS

1. T h e  a u th o r ity  c ita t io n  for Part 204 is  
r e v is e d  to r ea d  a s  fo llo w s:

Authority: Sections 11(a), 11(c), 19, 25, 25(a) 
of the Federal Reserve Act (12 U.S.C. 248(a), 
248(c). 371a. 37lb, 461, 601, 611): section  7 of
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the International Banking Act of 1978 (12 
U.S.C. 3105); and section 411 of the Garn St- 
Germain Depository Institutions Act of 1982 
(12 U.S.C. 461).

2. In § 204.9 paragraph (a) is revised to 
read as follows:
§ 204.9 Reserve requirement ratios.

(a)(1) Reserve percentages. The 
following reserve ratios are prescribed 
for all depository institutions, Edge and 
Agreement Corporations, and United 
States branches and agencies of foreign 
banks:

Category R eserve requirem ent

N et transaction accounts- 
$0 to $ 36 .7  million ......... 3 percent of amount.
O ver $36 .7  m illion........... $ 1 ,101,000  plus 1 2%  of

Nonpersonal time deposits  
by original maturity (or 
notice period):

Less than 1 Vi y e a rs ......

am ount ever $36 .7  million. 

3 percent.
1 Vi vears or m ore ........... 0  percent.

Eurocurrency liabilities............ 3 percent.

(2) Exemption from reserve 
requirements. Each depository- 
institution, Edge or Agreement 
Corporation, and U.S. branch or agency 
of a foreign bank is subject to a zero

p e rc e n t re se rv e  re q u ire m e n t on an  
a m o u n t o f its  t r a n s a c tio n  a c c o u n ts  
su b je c t to th e  lo w  re se rv e  tra n c h e  in 
p a ra g ra p h  (a)(1) o f th is  sec tio n , 
n o n p e rso n a l tim e d e p o s its , o r 
E u ro cu rre n cy  lia b ili t ie s  o r a n y  
c o m b in a tio n  th e re o f  n o t in  e x c e ss  o f $2.9 
m illion  d e te rm in e d  in  a c c o rd a n c e  w ith  
§ 204.3(a)(3) o f th is  p a r t. 
* * * * *

By order of the Board of Governors of the 
Federal Reserve System, November 24,1986. 
William W. Wiles,
Secretary o f the Board.
[FR Doc. 86-26885 Filed 11-28-86; 8:45 am)
B IL L IN G  C O D E  6 2 1 0 -0 1 -M
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BOARD OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM

SUPPLEMENT TO REGULATION D

Reserve Requirement Ratios

Effective December 30, 1986, pursuant to the Board’s authority 
under section 19 of the Federal Reserve Act, 12U.S.C. § 461 e t s e q .,  
12 CFR Part 204 is amended by revising paragraph (a) of section 204.9 
to read as follows:

SECTION 204.9 — RESERVE REQUIREMENT RATIOS

(a)(1) R eserve  p erc e n ta g e s . The following reserve ratios are 
prescribed for all depository institutions, Edge and Agreement Corpora­
tions, and United States branches and agencies of foreign banks:

C A T E G O R Y  R E SE R V E  R E Q U IR E M E N T
N e t tra n sa c tio n  a cco u n ts

$0 to $36.7 m illion..........................3% of amount
Over $36.7 million..........................$1,101,000 plus 12% of

amount over $36.7 million
N o n p e rso n a l tim e  d ep o sits  
By original maturity (or notice period):

Less than 1V2 years......................... 3%
1V2 years or m o re ............................0%

E u ro c u rre n c y  l ia b ili t ie s ..................... 3%

(2) E xem ption  fro m  reserve  requ irem en ts. Each depository insti­
tution, Edge or Agreement Corporation, and U.S. branch or agency of a 
foreign bank is subject to a zero percent reserve requirement on an 
amount of its transaction accounts subject to the low reserve tranche in 
paragraph (a)(1) of this section, nonpersonal time deposits, or Euro­
currency liabilities or any combination thereof not in excess of $2.9 mil­
lion determined in accordance with section 204.3(a)(3) of this Part.

[Enc. Cir. No. 10116]




